Credit Notes
Name ___________________________


Date ____________ Period _______

VOCABULARY


Credit extended to a consumer allowing the consumer to buy goods or services from a particular company and pay for them later.

Credit device that allows consumers to make purchases at many kinds of stores, restaurants, and other businesses without paying cash.


Cost of credit stated in dollars and cents.


Cost of credit stated as a yearly percentage.

“90 Days Same as Cash”

1.  What does this mean?

2.  Do you pay interest?  Explain.

3. What happens if you are ONE day late in paying (ie. Paid off on day 91)?

	Debit Cards

	1.

	2.

	3.

	4.


Compare & Contrast – Credit Cards vs. Debit Cards
	Credit Cards

	 1.

	2.

	3.

	4.


Finance Charges and Annual Percentage Rates

A ______________________________ is the cost of credit stated in dollars and cents.

_____________________ plus ____________________________________ connected with credit are taken into account.
APR Stands for __________________________________________________ and is expressed as a yearly percentage.
· Example:  A company that charges 18% APR would charge you $_________________________________ for every ___________________________ throughout the year
	CREDIT CARD A

	APR
	0% for six months, then 14.99%

	Other APR’s
	Cash advances: 19.99%

Balance transfers: 9.99%

	Annual Fee
	$50.00

	Other Fees
	Cash advance fee: 3% of amount

Late payment fee: $25.00

Over-limit fee: $25.00


Study the two “Terms and Conditions” statements for credit cards on the right, and answer the following questions.

a.  Why would you want to avoid getting cash advances with either card?

b.  Why do you think Credit Card A has 0% APR for 6 months?

	CREDIT CARD B

	APR
	9.99%

	Other APR’s
	Cash advances: 19.99%

Balance transfers: 9.99%

	Annual Fee
	none

	Other Fees
	Cash advance fee: $10.95

Late payment fee: $30.00

Over-limit fee: $50.00


c. Based on the annual and monthly fees, which card costs more per year to have?

d. Which offer is the better deal overall?  Why do you think so?
Applying for Credit

VOCABULARY


private business that investigates a person to determine the risk involved in lending to that person.

Investigation of a person’s income, current debts, personal life, and past history of borrowing and repaying debts.

rating of the risk involved in lending to a person or business

something of value that a borrower lets the lender claim if a loan is not repaid.

Loan that is backed up by collateral.



Loan guaranteed only by a promise to repay it.
NOTES

Will you be able to get Credit?

Creditworthiness

1.  ____________________________ is how much debt you have in relation to your debt.

2.  Character is ___________________________________________________________________.

3. ____________________________

4. ____________________________ person who signs the loan with you and promises to repay if you do not
When applying for credit:
You will be asked to fill out a __________________________________________.
The lender will hire a __________________________ to do a ____________________________.
The credit bureau will provide the creditor with a _________________________________ for you.
	GENERAL CREDIT RATING SCORE

	CREDIT SCORE
	RATING

	700+
	

	680-699
	

	620-679
	

	580-619
	

	Below 580
	


The ____________________ the score, the _______________ the person represents.

Higher scores generally get ___________________.

Can get one free credit report each year from?_________________________________________________

What hurts your credit rating?
1.

2.  High debt to income rating

3.

4.

5. Legal trouble

Types of Loans

1. __________________________________ – backed up with _______________________________.

Examples:

2. _________________________________________—NOT backed by Collateral

Interest rates are usually _________________________________.

Responsibilities of a Borrower

· _______________________________________ on time
· Keeping a _______________________________________ of all the charges you have made
· Notifying the issuer if your card has been ____________________________________________.
Bankruptcy—the state of legally having been declared _______________________________________ owed with available income. 
Used only as __________________________________!
When bankruptcy is approved through bankruptcy court, debtors must give up most of what they own, which is then distributed to the creditors.
By law, certain debts, such as__________________, must continue _______________________________.
Bankruptcy proceedings remain on your credit record for ___________________________________.
