Credit Notes
Name ___________________________

Date _____________ Period ______

VOCABULARY

___________________________ the receipt of funds either directly or indirectly to buy goods and services in the present with the promise to pay for them in the future.

___________________________ the amount originally borrowed.

___________________________ is the amount the borrower must pay for the use of someone else’s funds.

___________________________ type of loan repaid with equal payments, or installments, over a specific period of time
___________________________ manufactured items that have a life span longer than three years

___________________________ installment debt owed on houses, buildings, or land

I. Credit and Installment Debt

Main Idea:  The price of credit is the interest charged on the amount borrowed.
One of the most common types of debt is ________________________________.

Many _________________________________ lasting more than 3 years are purchased on an installment plan.

According to the Graph “Increase in Borrowing”, how much were American’s borrowing in 2006?

______________________________________________
The largest form of installment debt in the United States is what people owe on ____________________________________.
Buy Now or Pay Later?
	$1,000 Installment Loan at 9% Interest

	Term of loan
	24 Months
	36 Months

	Monthly payments
	
	

	Total interest
	
	

	Total payments
	
	


According to the above chart, what is the advantage of paying over a longer period of time? __________________________________________________________________________.

According to the above chart, what is the disadvantage of paying over a longer period of time? __________________________________________________________________________.

II. Why People Use Credit
	ADVANTAGES
	DISADVANTAGES

	
	

	
	

	
	

	
	



BUYING ON CREDIT
1. Do I really __________ this item?  Can I _____________ purchasing the item until later?

2. If I pay cash, what _________________________________ that I could buy with these funds?

3. If I borrow or use credit, with the ______________________ I get from the item I buy be __________________ than the interest I must pay?

4. Have I done _____________________________ for credit? (In other words, after you have determined that you are not going to pay cash, you should look for the best loan or credit deal, including the _________________________________ and other conditions of repayment.)

5. Can I __________________________________ now?

Decision to Use Credit








