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Structured Notes
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What is Economics?

The study of how individuals, families, businesses, and societies use __________________________ to fulfill their _______________________________. 

1. ______________________________ – deals with behavior and decision making by small units such as individuals and firms

2. ______________________________ – deals with the economy as a whole (large units like government)

Why we study economics? 

We want to have good information as ____________________ to make sure we spend our limited resources in a good way.  As a citizen we want to make sure the government is spending our money in a way that we _______________________. If we don’t agree with them then we can exercise our right as a citizen and ________________________________.
Wants vs. Needs - Vocabulary

WANTS are the things we wish we could have.

Examples: ____________________________________________________.
NEEDS--Things we must have to survive.  

Examples: ____________________________________________________.
On your $1,000,000 list, mark which ones are wants and needs (W & N)
Refer to your original Million Dollar list… Now, how would you spend it if it was reduced to $10,000?  (Use items from your first list)
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Scarcity vs. Shortage

___________________________ – means that there is not enough of a resource to meet all of everyone's wants

Examples:____________________________________________________.

___________________________ – only temporary

Examples:____________________________________________________.

Class Activity (flash cards)

Day 2:  Scarcity Activity in groups

Factors of Production

Factors of Production – resources needed to produce goods and services

1.  Land (natural resources)

Examples: _______________________________________________.
2. Labor (human resources) – work people do to produce goods and services

Examples: _______________________________________________.

3. Capital – previously manufactured goods used to make other goods and services

 Examples: _______________________________________________.

Increases _________________________~amount of output (G&S) that result from a given level of inputs (land, labor, capital, and entrepreneurship)

4. Entrepreneurship – when individuals take risks to develop new products and star new businesses in order to make profits.

Examples: _______________________________________________.
**Technology—new methods for producing goods and services more efficiently

Examples: _______________________________________________.
Example:  Use the space below to make a list of resources that would be needed to produce a hard shell taco
	Product: Hard Shell Taco

	1. Land 

(natural resources)
	2. Labor 

(Human Resources)
	3. Capital
	4. Entrepreneurship

	
	
	
	


Review/Critical Thinking 
Explain why scarcity and choice are basic problems in economics.  
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