Unit 4 Exam/Quiz Review: (International)
20 Multiple Choice Questions: Topics listed below in detail! 

2 Free Response: 
1.) …flexible exchange rates.

A. …attracts increased investment.

(i) … loanable funds market show … foreign investment on the real interest rate.

(ii) how will the interest rate change in … affect the employment level. Explain.

B. … the real interest rate in … increases in relationship to...

(i) …graph of the foreign exchange market for ....

(ii) How will the change … affect exports to …Explain?

2.) … firm sells $10 million worth of goods to …

(A) How will this transaction change… aggregate demand? Explain.

(B) … current account balance … is zero. How will the transaction above affect … current account balance? 

(C) … graph of the foreign exchange market for the ,,, show how a decrease …

(i) supply … dollars.

(ii) value … dollar compared to the...

(D) … inflation rate is 3% in .. and 5% in … What will happen to the value … Explain. 

Study:
Notes



Hand In:   Four Charts / Graphs (Next Week)


ACDC Video (Website)



Reffonomics (Website)
Topics for the Multiple Choice :

- Comparative Advantage - When should we trade?


- Comparative Advantage - Definition. Opportunity Cost.




- Current Account- Credit or debit examples.



- Trade Deficit - What does it imply?



- Value of the $- Shifters in demand for dollar?



- Absolute Advantage- Definition and examples.



- Value of the $ - Impact of interest rates on value and trade.



- Appreciation – Impact on Imports / Exports and Agg. Demand


- Balance of Payments - Current Accounts v. Capital Accounts 



- Comparative / Absolute Advantage – Use a chart and figure it.





- Comparative / Absolute Advantage – Use a chart and figure it.
- Comparative / Absolute Advantage – Use a chart and figure it.






- Value of the $ - Impact on imports and exports.



- US Imports – What impact them?



- Comparative / Absolute Advantage – Use a chart and figure it.




- Imports / Exports – The impact of prices?



- Value of Currency – Expansionary policy and interest rates.




- Value of the $ - Interest Rates



- Balance of Payments – Capital account examples.


