“The Fed”

(15 Points!)

Be very detailed as you answer these questions. It should be very difficult for you to get this done in one class period if you are doing it correctly!

(Use pages 474+ of the Holt (Blue) or 327+  Penn. (Green) Text!)

1.)
In detail, explain all of the duties, roles,  and characteristics of the Federal Reserve Bank. 


(Include the FOMC / Board of Governors / Districts)
2.)
Explain the terms:



Tight / Contractionary Money Policy-



Loose / Expansionary / Easy Money Policy-

3.)
Explain when and why the Fed would use a “tight 

money” or “loose money” policy. Draw business cycle!
4.)
Explain the three monetary tools used by the 


Federal Reserve Bank to control the Money Supply.

You must be very detailed. Give examples and tell me how they would use these tools for expansionary and contractionary policy.

Define:
Deposit Multiplier



Required Reserve Ratio



Discount Rate



Prime Rate

“Fiscal Policy”

(15 Points!)
(Use pages 410+ of the Holt (Blue) or 358+  Penn. (Green) Text!)

1.)
Define fiscal policy. Explain what would happen with expansionary and contractionary fiscal policy.

2.)
List and explain the three main categories of taxes. Give examples of each. (Prog. / Prop. / Reg.)
3.)
Define Ability to Pay and Benefits Received Principles.

4.)
Expain the five main ways the government raised revenue. (Five largest taxes they collect. Explain.)

5.)
Expain how the government uses taxes to regulate the economy. (Supply Side / Demand Side)

6.)
Expalin the top five ways, by percent, that the government spends tax dollars. (Top gov. spending.)

7.)
What are the poblems or limitation to using taxes to regulate the economy?

Define:
Budget Deficit

Keynesian Economics



Budget Surplus

Laffer Curve



National Debt



Incidence of Tax
