AP Econ. Unit III Terms:

Fiscal Policy / Monetary Policy / Money
Fiscal Policy



Stabilization Policy

Expansionary Fiscal Policy
Contractionary Fiscal Policy

U.S. Tax Revenues


U.S. Government Spending

Progressive Tax


Proportional (Flat) Tax

Regressive Tax



The Multiplier Effect

Automatic Multipliers

Discretionary Fiscal Policy

Budget Deficit



Budget Surplus

National Debt



National Deficit

Money




Functions of Money

Money Supply (M1 / M2 / M3)
Fiat Money

Value of Money



Liquidity

Monetary Policy


The Fed

Duties of the Fed


FOMC / FAC

Organization of Banking

Money Multiplier

Monetary Tools



Tight / Contractionary 

Lose / Easy /Expansionary
Interest Rates 

Keyensian Economics (D-S)
Supply Side Economics

Classical Economics


Monetarists

Formulas to Know:

Gov. Spending Multiplier 

1/1-MPC  

Tax Multiplier



–MPC/(1-MPC)

Money (Deposit) Multiplier  
1/RR (Ex.Dep.)

