Phillips Curve: Put the following in your notes!

Read pages 331-336 in the Krugman text and then do the following work .

1.) 
Explain the main concept or ideas behind the Phillips Curve. (What does it show?)

2.) 
Draw graphs of the Phillips curve that show:

 
A. Each year as a dot.


B. Short-Run Phillips Curve as a line.

C. Shifts in the SRPC both negative & positive.

3.)
Explain negative and positive supply shock and how it moves the Phillips Curve.

4.)
Explain the difference between the Short-Run Phillips curve and the Long-Run Phillips Curve.

DIAGRAM THE FOLLOWING USING YOUR NOTES THE TEXT OR ANY OTHER RESORCE YOU HAVE. 

1. Draw the Circular Flow Diagram and include all parts and how money flows. Then add in the four components of spending that go with the expenditure approach.

(C+I+G+NX)
2. Draw a graph showing the natural business cycle. Label Expansion (Growth), Peak, Contraction (Recession), and Trough. Include where you would find Cyclical Unemployment and Demand-Pull Inflation.  Show explain with the correct percentage goals what economic stability would be.

We cover info on Thursday and your quiz will be Friday!

