 Econ: Measuring Economic Performance

Economic Indicators:
1. GDP





2. Unemployment





3. Inflation

Read pages 396-402 in the text.  Read and answer the following questions about measuring inflation.
1.) 
Define inflation rate . What is deflation?

2.) 
Does inflation matter? Define real wage and real income.

3.)
Define hyperinflation. Who does it generally apply to?
4.)
Explain two types of inflation. 



cost-push



demand-pull

5.) 
Who wins and who loses with inflation? (Who benefits and who suffers?)

Terms:

Market Basket

CPI

Base Year
