AP Econ: Measuring Economic Performance

Economic Indicators:
1. GDP





2. Unemployment





3. Inflation

Read pages 101-110 in the Krugman text.  Read about the expanded circular flow model and answer the following questions about measuring GDP.
1.) 
Define Gross Domestic Product .

2.) 
Explain the difference between final goods and services and intermediate goods and services.

3.)
Explain the three ways to calculate GDP.

Value Added Approach



Expenditure Approach  (Most used so be detailed.)


Income Approach
4.) 
Explain what’s counted and what’s not counted in GDP.

Other terms to add and know:

aggregate spending

value added
inputs
double counting / final buyer
*GNP
*durable goods 

*non-durable goods



*May not be in text.
*government transfer payments

*underground economy

REAL GDP

NOMINAL GDP
