Review Sheet Chapters 11 & 12

You will need to know and understand the following terms and concepts for your test over the chapters concerning G.D.P., unemployment, and inflation.  Please don’t hesitate to ask questions.

G.N.P. / G.D.P.



INCOME APPROACH

EXPENDITURE APPROACH
ITEMS INCLUDED / NOT INCLUDED

“CROWDING OUT”


INCREASING / DECREASING G.D.P.

OKEN’S LAW



SAY’S LAW

SUPPLY SIDE / DEMAND SIDE
PHILLIPS CURVE

LABOR FORCE



UNEMPLOYMENT RATE

FRICTIONAL UNEMPLOYMENT
STRUCTURAL UNEMPLOYMENT

CYCLICAL UNEMPLOYMENT
DISCOURAGED WORKERS

UNDEREMPLOYMENT

HIDDEN UNEMPLOYMENT

BUS. CYCLE (4 PHASES)

DEMAND PULL INFLATION

COST PUSH INFLATION

UNEXPECTED SHORTAGES

CONSUMER PRICE INDEX

MARKET BASKET

LIMITATIONS OF THE C.P.I.
CONTROLLING INFLATION

C.O.L.A.’S




CONSEQUENCES OF INFLATION

STAGFLATION



HYPER-INFLATION

Who benefits from inflation? Why?

Who is hurt by inflation? Why?

