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Economic Systems

1. Place a check mark in the column of the type of economic system that the statement describes.

	Statement
	Traditional
	Command
	Capitalist

	The United States has this type of system.
	
	
	

	Everyone does what people in his or her family have done.
	
	
	

	Central planning determines the production and distribution of goods.
	
	
	

	Wages are set by the market based on scarcity of labor and demand for a skill.
	
	
	

	What will sell is what is produced
	
	
	

	What meets the goals of the system is what is produced.
	
	
	

	The same tools and methods are used that have been used in past years.
	
	
	

	A central authority makes the decision about economic questions.
	
	
	

	Prices are important in economic decisions.
	
	
	

	This type of system can make a dramatic change in a short time.
	
	
	

	This type of system is also called a market economy.
	
	
	

	There is little change in this type of system.
	
	
	

	This type of system allows a great deal of freedom for everyone involved.
	
	
	


2. These items are goals for some economic systems.  For each one, check whether you agree or disagree that it is a goal of our economic system.  

	Goal
	A Goal of Our System

	
	Agree
	Disagree

	Increase the amount of goods and services available to consumers.
	
	

	Increase the standard of living.
	
	

	Place the government before the individual.
	
	

	Provide jobs for all who are willing and able to work.
	
	

	Provide the same income for everybody.
	
	

	Provide the freedom to buy goods in the marketplace.
	
	

	Jobs guaranteed for most people by the government.
	
	

	Provide financial security for people who are unable to care for themselves.
	
	


3. For the three major types of economic systems, answer each of these questions.

	Questions to be answered
	Traditional
	Command
	Capitalist

	What will be produced?
	
	
	

	How will goods be produced?
	
	
	

	How much will be produced?
	
	
	

	For whom are goods produced?
	
	
	

	Who owns the factors of production?
	
	
	

	How much is the system controlled by a central committee or government?
	
	
	

	How do people choose their life work?
	
	
	

	Who sets goals for the system?
	
	
	

	What happens to profits?
	
	
	


4. Describe the changes you think would take place if a capitalist system suddenly changes to a command system.
Economics: WHAT IS ECONOMICS?

ECONOMICS:
(Define)

Types of Resources :(Define and give an example!)




Land (Natural) 





Labor (Human)





Capital (Machines / Tools / Money)

Entrepreneur (Organizing resources.)

Scarcity of Resources:


Tradeoff:

Opportunity Cost:

Production Possibilities Curve:

Consider the figure below:

1. What is the Opportunity Cost when moving from point C to Point F?

2. What is the Opportunity Cost when moving from point D to point B?

3. What would cause the PPC to shift from FE to AE?

4. What would Cause the PPC to shift from AE to FE?

5. What is represented by Point H? Explain.

6. What is represented by Point G? Explain.
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ECONOMIC THEORIES

Connect With Lines & Match Up 

A. Smith


Socialism


Equal Distribution of $
 K. Marx 


Communism

The Invisible Hand
 R. Owen


Capitalism


No Private Property
Define:
Laissez-faire:

The Invisible Hand: Give on example.
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Explain the Circular Flow Model. What does it tell use about the flow of money and goods and services through a market economy? Use a textbook if you need help.
U.S. Goals and Roles

Economic Goals:

Efficiency

Full Employment

Price Stability

Growth

Socio-Economic Goals:

Environmental Protection

Security

Equity

Freedom

Justice

How do some of these goals conflict with each other? When would you give one up to get another?

Explain or give examples of the Six Economic Roles of the United States: What does the government choose to do?

Provide Goods & Services

Deal With Externalities

Safeguard the Market System

Help People in Need

Help Specific Groups

Stabilize the Economy
